647510 MCM2CfrC103x Seat No :
M.Com.(New) Semester - 2 (CBCS) Examination
April/May-2023 (NEW COURSE)

Corporate Financial Reporting(CORECOURSE)
Time: 2:30 Hours
Instructions:

Marks: 70

1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION
Que.1 The balance sheet of Paresh Ltd. are given as under. Interpret financial economical position
with the help of the technique of common size financial statement:
T 31-03-2021 | 31-03-2022 31-03-2021 | 31-03-2022
Liabilities Rs. Rs. Assets Rs. Rs.
Equity share capital 5,00,000 10,00,000 | Fixed assets 4,00,000 | 10,00,000
Preference share Investment 3,00,000 1,00,000
capital 1,00,000 2,00,000
General reserve 1,00,000 2,50,000 | Debtors 2,00,000 4,00,000
Profit and loss Closing
account 2,00,000 3,00,000 stock 1,00,000 4,00,000
Creditors 1,00,000 2,00,000 | Cash 50,000 1,00,000
Outstanding
expenses 50,000 50,000
10,50,000 | 20,00,000 10,50,000 | 20,00,000
OR

Que.l From the following particulars, prepare the balance sheet of Mahesh Ltd. as on 31-03-2022.

1. Net working capital Rs. 6,00,000
2. Current ratio 2.5

3. Liquid ratio 15

4. Gross profit ratio 20%

5. Stock turnover ratio (cost of goods sold/closing stock) 6 times

6. Fixed assets turnover ratio (cost of goods sold) 2 times

7. Debtors ratio 2 months
8. Fixed assets to shareholder’s fund 0.80

9. Reserves and surplus to share capital 50%

10. Long term loan to shareholders fund 20%

Que.2 The balance sheet as on 1-1-2022 and income statement for the year ending on 31-12-2022 of

Ramesh limited are as follows:
Balance sheet as on Dt. 1-1-2022

Labilities Rs. Assets Rs.
Share capital 1,00,000 | Machinery 88,000
12% debenture 20,000 | Stock 12,000
Creditors 20,000 | Debtors 20,000
Cash 20,000
1,40,000 1,40,000
Income statement for the year ending 31-12-2022
Particulars Rs. Total Rs.
Sales - 1.60.000
Less: Cost of sales:
Opening stock (FIFO) 12,000
Purchase (Net) 48,000
60,000
Less: Closing stock (FIFO) -10,000 50,000
Gross profit 1,10,000
Less: Administrative expenses 24,000
Depreciation 8,800
Debenture Interest (Paid on as 31-12-2022) 2,400 | -35,200
Net Income 74,800
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Balance of debtors and creditors A/C Remains uniform throughtout the year.
General Price Index: On Dt.01-01-2022  Fortheyear  On Dt.31-12-2022

280 350 420
Prepare final accounts by current purchase power method (CPP)
OR
Que.2 From the data given below calculate the gearing adjustment required under current cost (20)
accounting (CCA) Method:
Particular 01-04-2021 31-03-2022
RS. RS.
Convertible debentures 10,00,000 12,00,000
Bank overdraft 6,00,000 8,00,000
Cash 1,00,000 3,00,000
Paid-up share capital 15,00,000 20,00,000
Reserves 5,00,000 8,00,000
1) Cost of Sales Adjustment (COSA) Rs. 2,00,000
2) Monetary Working Capital Adjustment Rs. 1,50,000
3) Depreciation Rs. 50,000
Total Rs. 4,00,000
Que.3 From income — expense statement of Rakesh company. Prepare valued added statement. (15)
Particular Rs.
Sales 50,00,000
Less: Cost of materials (On Sale %) 30%
Wages Cost (On Sale %) 20%
Purchase of Service (On Sale %) 10%
Depreciation (On Sale %) 10%
Interest (On Sale %) 10%
Total 80% 40,00,000
Profit Before Tax 10,00,000
Less: Tax Provision 60% 6,00,000
Profit After Tax 4,00,000
Less: Dividend Paid 3,00,000
Retained Earning 1,00,000
OR
Que.3 (A) Explain the Concept of Economics value Added. (08)
(B) Explain the Concept of Market value Added. (07)
Que.4 Explain the Importance of Corporate Financial Reporting. (15)
OR

Que.4 What is corporate financial reporting? Explain Its Characteristics.
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